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Washington 


WOHLD  HOG  AND  I  PBOSPECTS 

Su-nmary 
Prices   of  hogs   and  hog  products   advanced  in   Doth  domestic   and  forei 
markets   during  May.      Hog  orices  in   this  country   rose   to   the      '         :t  levels 
since  October,    1931,    largely   as   the   result   of  a  narked  improvement  in   the 
speculative   and  storage  demand  for  pork  and  lard.     A  continued  reduction  in 
pork  supplies   in  Great  Eritain   resulted  in  or ices  of  all   classes  of  cured 
pork  in  British  markets  advancing   during  the  month.      The   advance  was   relative- 
ly greater  in   terms   of  dollars  than  in   sterling,    due   to    the   appreciation   1 
British  exchange. 

Hog  slaughter  in   the  United  States  during  May  was  11.4  percent   larger 
than  in  April   and  the   second  largest  slaughter  for  the  month  on  record. 
Storage   stocks   of  pork  and  lard  on  June   1  wore  considerably   larger   than   those 
of  May   1,   but  were   still  below   the   levels   of  a  year  earlier.      Slaughter   sup- 
plies in   this   country    to  mid- July  are  expected  to   be  considerably  larger   t: 
those  of  a  year  earlier,    but  from  mid-July    to   early  October   trey  will   probal 
be  much   smaller. 

The  German  policy  of  protection  for  domestic  producers   of  animal   f 
was  carried  farther  on  16  by  advancil  >  import  duty  50  perc- 

to   75  marks   per   100  ;cilos.      The  new   rat  ;  .ivalent  on  June  2   to   $9.40 

per  100   pounds.      Cu^ed  pork   import  quotas   in  Groat  Britain  for   th< 
following  lt  ;/et  been  0fflcAally  announced* 
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Chicago  was    $5.00  per  100  pounds  which  was   $1.70  above   that   of  a  year  earlier 
and  the  highest  weekly  average   since  October,    1931.      Prices   declined  during 
the  3  following  weeks  and  during  the  week  ended  June  10   they  averaged  c^4,62 
per  100  pounds.      The  average  price  at  Chicago   for   the  month  of  May  was   $4.51 
as   compared  with   $3.77   in  April   and  $3.34  in  May   last  year.      The  price 
advance  has  been  (Largely   the   result  of   the  marked  improvement   in   the   in- 
dustrial  end  financial    situation.      With   the   sharp  rise   in   the   general  price 
level   and  the   increase  in  business  activity   indicating  a  material   increase 
in  consumer  buying  power  in   the  near  future,    the   storage  demand  for  hog 
products  has   strengthened  materially  during   the   last  2  months. 

Slaughter   supplies   of  hogs  were  large   during  May.      Inspected  slaughter 
during   the  month,    amounting   to   4,286,000  head,    was   11.4  percent  larger    than 
in  April,    8.8  percent  larger   than   that  of  May   1932,    and  the   second  largest 
slaughter  for   the  month  on   record.      The   increased  supplies   apparently  were 
due  largely   to    the   increase   in   the   size  of   the   1932  fall  pig  crop,    in   the 
eastern  and  southern  Corn  Belt  where   the  market  movement  of  fall  pigs  occurs 
relatively  early   in   the   season.      The  price   differential   between  different 
weights   of  hogs  in  May  was  unusually  narrow   for   that  month.      The   relatively 
high  prices   for  heavy  hogs  was   due  largely   to    the   sharp   rise  in  lard  prices 
during   the  month.      The  weights   of  hogs  marketed  during  May  were  heavier 
than   those   of  a  year  earlier. 

Notwithstanding  the  improvement  in  hog  prices   this    spring,    the  rise 
in  corn  prices  was   relatively  greater;    consequently,    the  hog-corn  price 
ratio  has  become  less   favorable.      The   ratio   in.  the  Corn  Belt   States  in  mid- 
May  was   11.7  compared  with  13.5  a  month  earlier   and  10.4  a  year  earlier. 

Wholesale  prices   of  cured  pork  advanced   steadily  during  May  and  by 
the  first  week  in  June    they  were   at   the  highest   levels    since   last  September, 
rrices  at  New  York,   however,   have   improved  relatively  less   than    those  at 
Chicago.     Although  prices  of  fresh  pork  made   some  advance  during  May,    the 
average   during  the  first  week  in  June  were   still   considerably  below   those   in 
early  March.      Lard  prices  made   a  further   sharp   advance   in  May   and  the   aver- 
age of  cf>7. 50  per  100  pounds   at  Chicago   during   the  week  ended  June  3  was   75 
cents  higher   than   that  of  a  month  earlier  and   $2.38  higher   than   that  of  a 
year  earlier.      On   the   average,    the   rise   in  hog  product  prices    this    spring 
was   relatively  less   than   the  advance  in  hog  prices.      The  composite  wholesale 
price  of  hog  products   at  Mew  York  averaged   $10.56  per  100  pounds   in  May,    or 
the   same   as   in  May   last  year   and  exceeded  that   of  April    this  year  by  only 
51   cents. 

Storage   demand  for  hog  products  was   strong  during  May   and  accumulations, 
especially  of   lard  and  dry   salt  meats,   were   relatively  large  for   the  month. 
Pork  stocks   are  usually  reduced  during  May,    but   this  year  they  were   increased 
by  38,000,000  pounds   to   bring   the   total   on  June  1   to   668,000,000  pounds. 
This    total,    however,   was   still   16  percent   smaller   thai:   that  of  a  year  earlier 
and  150,000,000  pounds   smaller   than   the   5-year  June  1   average.      On  November  1 
at    the  beginning   of   the  current   storage   season  pork  stocks  were   53,000,000 
pounds   larger   than   those  of   a  year  earlier  but  by  March  1    they  were  203,000,000 
pounds   smaller   than   those  on    the   corresponding  date   in  1932.      Lard  stocks, 
totalling  110,000,000  pounds   on  June  1  were  38,000,000  pounds   larger  than 
on  May  1  but   they  were  14  percent   smaller   than   those  on. June  1,    1932   and 
23  percent   smaller   than   the   5-year  June  1   average* 
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Exports   of  pork  during  April  were   larger   than  in  March  and  also 
exceeded  those  of  April   last  year.      Exports   of  haras  and  shoulders   during  the 
month  amounting  to  7,716,000  pounds  were  35  percent  larger  than  in  March,    and 
41  percent  larger   than  in  April   1932.      practically  all   of   the   increase  was 
in   the  movement   to   the  United  Kingdom.      Eacon  exports    totalled  only  979,000 
pounds,    and  were  26  percent   below   those  of  a  year  earlier.      Total    shipments 
of  pork  from   the  principal  ports   during  May  were  larger   than   those  in  April. 

Lard  exports  in  April   amounting   to  39,180,000  pounds  were  19  percent 
smaller  than   in  March.      The   reduction  was   entirely   the  result  of  a  curtailed 
movement   to    the  United  Kingdom.      The   sharp   advance   in  lard  prices  in   the 
United  States   relative   to  prices   in  British  markets   restricted  lard  exports 
to   the  United  Kingdom  during   the  month.      Since   the   suspension  of  gold 
payments,   however,   prices   in    this   country  and  those  in   the  United  Kingdom 
(in  terras  of   dollars)   have   tended  to   approach   their  normal   relationship,    and 
as  a  result   shipments  from  the  principal  ports   during  May  exceeded  those   in 
April.     Lard  exports   to  Cuba  more  then  doubled  during  April    and  increases   also 
occurred  in   the  movement   to  Germany  and  the  Netherlands.      Total   lard  exports 
during  both  April  end  May  were  larger  than   those  of   the  corresponding  months 
in  1932. 

Hog  slaughter  during  late  June  and  early  July  last  year  was  unusually 
small  because  of  holding  back  of  shipments  by  producers  on  account  of   the   low 
level   of  hog  prices   in  early  June.   Marketings  from  late  July   to   early  Octo'i 
however,   were  unusually  large.      The  distribution  of  supplies  from  mid-June 
to  October   this  year   is   expected  to   be  greatly   different  from  that  of   the 
corresponding  period  last  year.      Supplies   to    the  middle   of  July   are   expected 
to  be  considerably  larger   than   those  of  a  year  earlier  but  from  mid-July  to 
early  October  they  will  be   smaller.     The  1932  fall  pig  crop  in  the  states 
which  usually  contribute  the   largest  proportion  of  the  market  supply  of  ho 
during  the  cummer  months  was  much  smaller   than   the  unusually  large  fall  crop 
produced  in  these  states  in  1931.     Present  indications  point   to  a  considerably 
stronger  demand  for  hog  products  during  the   remainder  of   the   current         ■      t- 
ing  year  than   that  of  the  corresponding  period  last  year. 

Canada 

Canadian  hoG  prices  continued  to  advance  during  the  4  weeks   ended  May 
25.      The  average   price   at  Toronto    (United  States  currency)    for   that  period 

$5.04  per  100  pounds  for  bacon  hogs  compared  with  34.59  in  April   and  only 
33.98  in  May  last  year.     Prices  have  been  rising  since  February,    the 
greatest  advance   taking  place  in  March  when   the  average  price  at  Toronto  was 
$1.09  above  February* 
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Owing  to   the  low  prices  prevailing   the   latter  part  of  1932   there 
was  a  decrease   in   the  number  of   sows   bred  for   spring  farrowing   in  1933. 
Ontario,   where  29  percent  of  the  hogs  in  Canada  are  found,    indicated  pros- 
pective sow  farrowings  for  the  6  months*  ended  June  1,   1933  at  128,200   -s 
compared  with  150,600   last  year,    states   the  Canadian' Government  Annual  Market 
Reveiw  for  1932.      The  prospect  for   the  Western  Provinces   .are  for  a  decrease 
in  output  in  1933,   with  the  falling  off  noticeable  largely  in   the  last  6 
months.     Although   total  production  in  Canada  may   show  a  decrease  as   compared 
with  1932,    exports   of  perk  products   to  Great  Britain  will   be  materially  in- 
creased,   states    the  government   report,    as  Canada  has  a  distinct  preference, 
owing  to   the  British  bacon  Quota  system  now  in  effect. 

Last  year  1,008,000,000   pounds  of  pork  were  produced  in  Canada  of  which 
only  46,061,000  pounds  were   exported  and  964,000,000  pounds   consumed  at  home. 
The  per  capita  consumption   reached  92  pounds   as   compared  with  only   83  pounds 
in  1931,    73   in  1930,    and  80   in   1929.      Obviously   the  amount   exported  last  year 
was  far  short   of   the  280,000,000  pounds  fixed  as  Canada's   import  quota  into 
the  3ritish  market. 

For   the  4  months   ended  April   30,    exports  of  Canadian  bacon   and  haras 
reached  15,960,000  pounds,    and  were  over  a   third  larger   than   cxnorts  for   the 
same  period  last  year.      Most   of   the  bacon   and  hens  went   to   the  British  market. 
Exports    bo    the  United  States   amounted  to   only  335,030  pounds   end  were  only 
half  as   large   as  for   the   same  period  a  year  earlier.      Of   the  2,477,000  pounds 
of  other  pork  exported,    954,000  pounds  went   to   the  United  Kingdom  and 
468,000  pounds   to    the  United  States. 

United  Kingdom  end  Irish  .Free  State 

Announcements   are   still   lacking  with  respect   to    the  cured  pork  import 
allotment   situation   of  tor  June  22.      The   anticipated  reduction  of  2.5  percent 
from  the  preceding  month  in   imports  for  the  month  ended  on   that   date   is  now 
in  effect,    end  reduced  supplies   and  rising  prices  characterized  the  bacon 
market   through  May,    according   to  Meat   Specialist  H.  E.   Reed  at  London. 
On   the  basis   of  importer-to-wholesaler  quotations,   May  averages  at  Liverpool, 
in   sterling,    showed  percentage  advances   over  April   as  follows:      American 
green  bellies,    13;    Danish  Wiltshire   sides,    7.6;    Canadian  green  sides,    11. 
The  weaker  dollar  exchange   situation,    however,    resulted  in  the  following 
relatively  greater  percentage  gains   over  April,    arith   the   actual   average  for 
May,    in  dollars  per  ICO  pounds,    in  parenthesis:     American  green  bellies,   24 
($10.18);   Danish  Wiltshire   sides,   18  ($14.12);    Canadian,  green   sides,   21 
($12.30).      The  upward  price  movement  has   been  hindered  by  low  purchasing  power, 
however,    and  prices   in   early  June  receded   somewhat  from  the  high  May  levels. 

Demand  for  strictly  bacon  cuts  was  discouraged  also  by   the  unusually 

warm  mid-May  weather,    but   the   decline  was   offset  partially  by  an  increased 
demand  for  boiling  cuts.      As    the  general   advance   in   sterling  prices  continued, 
it  became  more   evident  that   limited  supplies  were  maintaining  bacon  prices, 
with  but  little   assistance  from  the    demand  side.      In   that   respect,   London 
has   given   the  market  more   support   than  have   the  northern  industrial   areas. 
Prices   are  now  well   above   those   of  last  year,    and  additional    supply   reductions 
apparently  have   counteracted  any  seasonal    tendency   toward  lower  prices.    The 
supply  of  United  States  bacon   in  British  markets   remains   small,   with  recent 
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Gerionny 

Kie  German  policy  of  protection  for  domestic  producers  of  animal  fats 
was  Carried  further  by  advancing  the  lard  import  doty   50  percent   to  75 
■marks. per  ICO  kilos   or.  May   16,    according   to   called  advices  from  Berlin  office 
of  the  Foreign  Agricultural    Service.      The  new  rate  was   equivalent  on  June 
2   to   39.40  per  100  pounds.      At  par  of   exchange,    the  duty  would  equal    £8.10. 
The  effectiveness  of   the  now   rate   is  not  yet  apparent.     Hamburg  lard  Quota- 
tions in  marks  before   duty  payment^  advanced  steadily  during  May,    bringing 
the  monthly   average  in  marks   17  percent   above   the  April   level.      Dollar  prices 
in  May,   hov/evcr,    advanced  38  percent  over  April   as  a  result   of   the  weaker 
dollar  exchange  position  against  marks.      The  averege   dollar  price  for  May 
reached  $9.10   against   36.34  a  year  earlier  and  was   the  highest  for  any  month 
since  November  1931. 

Lack  of  May  import  figures  for  Germany  prevents  observation  of   the 
effect    )f   the   new  duties  on  lard  imports.      April   imports  at    9,692,000  pounds 
were   somewhat   larger   than   those  of  March,    but  represented  a  decline  of  55 
percent  below   imports   in  April   1932.      The   reduced  April  movement  resulted 
in   the  total   imports  for   the   period  October- April   1932-33   going  5.7  percent 
below  the  corresponding  1931-32  figures.      Consul   Schnare   at  Hamburg  reports 
that   the   dollar  exchange  fluctuations  have  made   importers    slow   to  negotiate 
commitments  for  future  delivery. 

Hie  moderate   oxLvance   in   dollar  values   of  hogs  at  Berlin   during  May 
brought   the   average  of  heavy  animals  for   the  month  up   to    $7.46  per  100  pounds. 
The  current  average  is  21   cents  higher  than  in  April,    cud  30   cents  above   the 
May  1932  average.      In  both  comparisons,   however,    the   advance   is    the   result 
of   the  foreign   exchange   situation.      Dollar  values   in  May   1933  were  2.9  percent 
higher  than  in  April,    but  values   in  marks   averaged  4.5  percent  lower  in  May 
than   in   the  preceding  month.      May  hog  receipts   of  14  markets,    were  about    the 
same  as   in  April  when   they   totaled  251,000  head,    and  continued   to   run  below 
last  year's   figures.      Toe   season's   total    to   April  31  was   16.2  percent  under 
the  1931-32   level.      In   slaughter  also   current   returns   are  running  smaller 
than  last  T'car,    with  the   total    to  April  30   at  56  centers   13.4  percent  below 
last   season's   comparable  figures.      3czo\:    imports   in  April   were   the    smallest 
for  any  month   since  June  1929. 
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Hogs  and  pork  products:      Indices   of  foreign  supplies   and  demand 


Country 
and  item 


UNITED  KINGDOM: 
Production  - 
Supplies, 
domestic  fresh 
pork,   London. . 
Imports  - 
Bacon  -  . 

Denmark  

Irish  F. State 
United  States 
U  aii  s.  da   •  •  • 
Others    ... 
Total    .. 
Ham,    total 
Lard,    toted 
DENMARK: 
Exports  - 

Bacon   

C  All  ADA: 

Slaughter  - 
Hogs, inspected 
GERMANY: 
Production  - 
Hog  receipts 

14  ci  ties    .... 
Hog  slaughter 
36  centers    . . . 
Imports  - 
Bacon,    total    .. 
Lard,    total    . . . 
UNITED  STATES: 
Slaughter  - 

Hogs, inspected 
Exports  - 
Bacon  - 
United  Kingdom 

Germany    

Cuba i  . . . 

Total    

Hams, shoulders 
United  Kingdom 

Total   

Lard  - 
Uni  '      dom 

rraany 

Cuba 


Netherlands 
To  tal    . . . 


Unit 


1,000 
mounds 


1000' s 


ii 

n 

1,000 

poundc 
ii 


1C00 ' s 

1,000 

pounds 
it 

ii 

ii 

ti 
it 

ii 
n 
ii 

n 
ii 


Oct.-.  Apr. 


1909-10 

tol915-14 

average 


140  ,.624 

111,875 
23,571 
23,973 

300,048 
52,215 

131,658 


1,010 


2,612 

1,669 
123,290 


19,732 


78,385 

1,145 

4,406 

106,953 

80, 
92, 

102,520 

21,065 

,377 


1  124-25 

tol928-29 
average 


19,277 


292,492 
33,417 
6  6 , 2  93 
45,364 
89,129 

526,695 
70,379 

156,855 


291,558 
1 ,  674 

1,916 
2,366 

11,146 

13,,  571 

29,303 


40 , 387 

6,862 

12,297 

,390 

82, 
99,490 

,501 

,573 

.    ,19C 

,510 

437,762 


1929-30 


44,370 


340 ,  -120 

27,092 

42,158 

9,712 

121,740 

541,122 
59,626 

168,732 


538,063 
1,367 

1,975 

2,528 

11,528 
135,695 

29, 


33,76°. 
. 
9, 

,113 
,073 

,557 

,639 

. 

30,699 

489,830 


1930-31 


. 


476,427 

17,370 

16,437 

;  2,043 

,903 

632,160 
48,200 

183,837 


475,091 
1,151 

2,165 
2, 

1  1,099 
116,218 

,678 


,  1-50 

319 

,550 

39,110 
,173 


1931-32 


70,402 


543 , 750 

18,432 

5,543 

10,056 

192,551 

771 , 945 

45,405 

166,503 


529,893 
1,730 

2,162 

2,957 

26,252 
141,389 

30,372 


1,106 
1, 
. 
12, 

,197 
33,898 

, 
100,239 


1932-33 


56,724 


423, 
13,209 

2, 

13,317 
224,. 
676, 

,690 


435,161 
1,656 

1,811 

2,470 

19, 
.004 

,763 


1,661 
1,170 
. 
10, 


HP- 43 
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Hogs  and  pork  products:   Foreign  and  domestic  average  prices  per  100 
pounds. for  the. month  indicated,  and  stocks  at  the  end  of  each  month 


I  ten 

1909-1913 
,   average 

,1925-1929      , 
average 

Apr. 
1932        J 

Mar.        ', 
1933        J 

Apr. 
1933 

Dollars     : 

Dollars 

Dollars 

Dollars    : 

Dollars 

Prices. - 

Ho  gs,.  Chic  ago,           : 

basis  packers'          j 

and  shippers-' 

8.04       < 

12.05 

3.85 

3.88     : 

3.77 

Corn,   Chicago;, 

1.11  . 

1.65       : 

.58     ! 

a/      .46     : 

•  62 

Ho zs,-  heavy,   • 

Berlin,    live              : 

11.18  -     : 

13.78 

7.62     : 

a/  7.38  ■  ; 

7.25 

P.o  t  a  to  e  s ,    B  r  e  s  1  au     : 

.39       : 
1.77 

.53 
2.37 

.36 
:        1.99 

.26     : 

1.80 

.27 

Barley ,   Leipzig . . . .  ■ 

1.79 

Lard  - 

:  ■     10.33  . 

11.70  . 
•     12.90 

14.78        ; 
'   15.02 
:        15.43 

6.00 

6.28 

:        7.00 

:       5.50     : 
a/   6.32      i 
:a/  6.37 

6.09 
6.47 

Hamburg  

:        6.60 

Cured  pork  -               : 

Liverpool  - 

American  short 

cut  green  hajns.. 

:        14.10 

:        23.72 

12.79 

:      11.57 

:      13.54 

American  green 

:        20 .  56 

:         *1   . 

:a/  7.34 

8.17 

.    Danish, Wiltshire 

:        15.00 
:■      14.16' 

:        24.55 
c/  21.55 

:        9.50 

:a/ll.06 
:a/"  9.98 

:      11.96 

.    Canadian  green 

10.03 

1,000   ■ 

:      1,000 

:      1,000 

:      1,000 

:      1,000 

Stocks  - 

:  .    pounds- 

poun  ds 

:      uounds 

:     pounds 

pounds 

United  States  -   - 
Processed  pork  d/ 

:      314,486 

:      799,064 

:      610,138 

:      629,673 

Lard  in  cold 

:      141,462 

:      111,007 

:        61,713 

:        71,851 

a/   Three  weeks,      b/  ] 

To  quotation 

.      c/   Four-y 

?ar  averag 

3  only. 

d/   Dry  salt   cured  an> 

1  in  .process 

of  cure;    pi 

skied,   cur 

3d,    and  in 

process  of 

cure,:   and  frozen. 
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